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UNDERWRITING AND INVESTMENT 
PROFITS AND LOSSES OF FIRE 
COMPANIES IN _ 1912* 

HE transactions of the one hundred 
leading fire insurance companies 
operating in New York State in 1912 
yielded a combined underwriting profit 
of $9,877,874, or 3.7 per cent of the 
underwriting income in that year, where- 
as the underwriting profit in 1911 had 
been $7,307,361, or 2.9 per cent of un- 
derwriting income, thus showing a slight 
improvement in the aggregate. The 
underwriting income increased less than 
$13,000,000, while the losses and ex- 
penses increased over $10,000,000, so 
that the underwriting profit was only 
about $2,500,000 more in 1912 than in 
1911. The investment income decreased 
in 1912 about $2,500,000, thus prac- 
tically offsetting the increase in under- 
writing profit, while the dividend pay- 
ments and remittances by foreign com- 
panies to their home offices decreased 
some $440,000, leaving as a net result 
in 1912 the addition of $11,328,394 to 
surplus. This increase in surplus ex- 
ceeded that in the previous year by 
about $340,000. In the past year sixty- 
thtee companies out of the one hundred 
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listed made profits on their underwrit- 
ing ranging from 0.1 per cent to 19.9 
per cent, whereas thirty-seven com- 
panies lost money on their underwriting 
transactions ranging from 0.6 per cent 
to 83.9 per cent of the underwriting 


income. In but ten of the last fifteen 
years have the leading companies, aver- 
aging one hundred and twelve in num- 
ber, made profits on their underwriting 
operations, and in no year did these 
profits exceed 11 per cent; while in the 
other five years losses were made rang- 
ing from 5.1 per cent to 55 per cent of 
the combined underwriting income. In 
the fifteen-year period the underwriting 
income of an average number of one 
hundred and twelve companies was more 
than $2,869,000,000, while the under- 
writing loss thereon was nearly $27,- 
000,000, or 0.9 per cent. The net addi- 
tions to surplus in the last fifteen years 
have amounted to over $91,000,000; but 
it should be remembered that in one 
year—1go6—the contributions to surplus 
made by stockholders of American com- 
panies and the receipts from the home 
offices of foreign companies aggregated 
$72,569,778, or nearly as much as the 
entire gain in surplus during the fifteen- 
year period. During the fifteen years 
the dividends of American companies 
and the net remittance to home offices 
of foreign companies amounted to 
$167,023,996; but on deducting from 
this the amount of the contributions of 
stockholders and receipts from foreign 
offices in the year 1906, the net sum of 
$94,454,218 is reached. The operations 
of the average number of one hundred 
and twelve companies in the last fifteen 
years, the list embracing the most promi- 
nent companies doing business in this 
country, are here summarized : 
Investment earnings, fifteen years. $212,932,355 
Contributions of stockholders, 
etc., 1906, including net re- 


ceipts from foreign compa- 


nies’ home offices............ 72,569,778 


$285,502,133 





Underwriting loss, fifteen years.. $26,882,215 
Dividends paid, fifteen-year period 

(not deducting contributions 

in 1906), including net remit- 

tances to foreign companies’ 


a a ee ee 167,023,990 
Net increase in surplus, fifteen 
MR ds sien ciereate culn aie neha 91,595,922 


$285,502,132 
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The above tabulation demonstrates 
that the greatest fire insurance institu- 
tions have not been able in the eight 
years before the San Francisco fire and 
the six years succeeding it to make 
enough underwriting profits to offset 
the losses of that year, so that in the 
entire period their net underwriting 
losses have reached nearly $27,000,000, 
or 0g per cent of the underwriting in- 
come. The tabulations herewith em- 
phasize the very hazardous character of 
the fire insurance business, showing that 
some of the best-administered com- 
panies have not been able to wrest an 
underwriting profit from the business of 
the past year, and that, in the aggregate, 
the companies have lost money on their 
insurance transactions during a long 
term of years. The investment income 
has, in the aggregate, paid all dividends, 
made up the underwriting deficit and 
added about $19,000,000 to surplus, the 
balance of the increase in surplus being 
due to the contributions made in 1906. 
Assuming that the companies are en- 
titled to a fair underwriting profit, and 
that they should secure enough net in- 
come to gradually increase their surplus 
funds in order to furnish safe protec- 
tion for their policyholders, it is evident 
that their underwriting gains should be 
considerably augmented. Certain it is 
that the sum of $94,454,218 is insuffi- 
cient to properly compensate stockhold- 
ers for the carrying of many billions of 
dollars of risks for fifteen years, in 
which time they have paid some $1,550,- 
000,000 for fire losses. When it is con- 
sidered that the entire assets of many 
of the companies may at any moment 
be obliterated by a conflagration, it 
seems reasonable that the stockholders 
whose funds are so risked should at 
least earn as much as could be earned 
by their investments if made in com- 
mercial businesses not involving ex- 
treme risk. It is to the interest of prop- 
ertyowners that the fire insurance com- 
panies shall always be in condition to 
meet their every obligation, no matter 
how severe the losses which may be 
imposed upon them; hence the former 
should gladly co-operate with the fire 
underwriters in using every endeavor to 
lessen the number and destructiveness 
of fires. In the future, as in the past, 
improvement in underwriting conditions 
will not only tend to the greater stabil- 
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Under- Losses and Net | / Increase 3.= aoen 
writing Underwriting | Underwriting | Underwriting Earnings | { Dividends in 37 tof | fel cms to. 
Name AND Location or ComPANy. Income Expenses Profit in in from | Incurred in Net ZBuwg S 
Earned in Incurred in 1912. 1912. Investments | 1912 Surplus 2 £% 2 £3 
1912.tt 1912. in 1912 | in 1912 3 5S Seek 
t | BAe eso 
Twenty-three Cos. of New York State. $ $ $ $ $ | $ % % 
Agricultural, Watertown. ...............-- 1,696,552 1,553,223 143,329 Si 152,926 | 75,000 221,255 48.8 42.8 
Buffalo German, Buffalo.................. 634,394 38,707 | ww aoe 4,313 267,308 | 70,000 6192,995 55.7 44.9 
City of New York, New York. ............ 44,163 574,020 | —........ 29,857 54,370 | 50,000 | _ _—.,...... 53.7 51.8 
Commonwealth, New York................ 993,074 838,761 ToT 7 ae 65,964 50,000 170,277 49.6 34.8 
Continental, New York.*................. 7,651,418 7,066,500 584,918} ...... 1,300,678 | 1,500,000 385,596 51.5 40.9 
Fidelity-Phenix Fire, New York.*.......... 5,939,105 5,812,471 126,684 ...... 735,173 | 375,000 486,807 54.7 43.2 
German Alliance, New York............... 585,768 552,150 Te iin 70,142 | 60,000 43,760 61.4 32.9 
German-American, New York. ............ 8,311,480 7,811,987 499,493 | ...... 848,529 | 600,000 748,022 55.6 38.4 
Germania, New York...............2+.++- 873,485 2,652,532 220,953 |... 314,052 | 200,000 335,005 46.1 46.3 
Glens Falls, Glens Falls.*. ................ 2,092,890 2,030,622 €2,208 |... wee 144,847 | 485,000 | ...... 55.1 42.0 
Globe and Rutgers, New York............. 3,658,822 3,232,402 426,420} ...... 331,165 | 160,000 597,585 61.5 26.8 
Hanover Fire, New York..... bs 2,338,550 2,564,538 | ...... 225,988 115,168 | 160,000 | ...... 55.3 54.3 
Home, New York.*............ 12,404,101 11,760,658 643,443 | ...... 923,313 | 1,050,000 516,756 56.5 38.4 
International, New York....... al 3,254,615 3,184,861 COPE | is ese 94,954 | h—80,000 244,708 57.8 40.1 
Nassau and Dutchess, New York.......... 815,112 789,297 YTS rn 45,914 | 36,000 35,729 58.7 38.2 
Niagara Fire, New York...............+.- 3,105,322 2,945,326 159,996} ...... 279,497 | 250,000 189,493 54.1 40.8 
North British and Mercantile, New York. .. 582,169 466,544 115,625 | ...... 53,506 | ,000 149,131 43.5 36.6 
North River, New York.................- 1,643,541 1,664,686 | ...... 21,145 97,809 | 35,000 41,664 55.6 45.6 
Northern, New York............-..+0+055 637,820 617,513 20,307 | .....- 38,408 1,000 37,715 52.7 44.2 
Queen, Wow Voek.©. ...........0cecsecere 4,815,550 4,511,504 304,046} ...... 218,301 | 300,000 222,347 53.3 40.4 
Stuyvesant, New York.............++-45: 937,167 962,486 | ...... 25,319 55,978 | 40,000} ...... 68.6 34.1 
Westchester, New York...........-..00005 2,649,491 2,753,577 |... 104,086 165,452 | 120,000} ...... 60.8 43.1 
Williamsburgh City, Brooklyn............. 2,184,507 2,242,443) ...... 57,936 140,535 | k320,000 | —«........ 56.9 45.7 
Forty-six Companies of Other States. | 
tna, Hartford* SERS TE RRTEP RATA OU eR ae 9,009,778 8,589,129 420,649 | ...... 613,492 | 800,000 234,141 
Allemannia, Pittsburg. ...........+++++++- 763,882 705,682 58,200! ...... 81,168 | 30,000 109,368 
Alliance, Philadelphia*............-.+++++- 1,009,354 878,539 100818 | ooo ce 66,541 ; 137,356 
American, Newark*...... NE a 3,668,485 3,528,098 140,387 | ...... 311,330 250,060 201,657 
American Central, St. Louis*.............. 900,007 3,060,664 | ...... 160,657 —25,552 240,000 | ~—........... 
Dash WONT ss civn ves cs cineccese scenes 3,087,813 2,891,515 196,298 | ...... 204,925 220,000 181,223 
Camden Fire, Camden, N. J.......-..++++- 1,325,418 1,371,244 | ...... 45,826 105,797 r—33,025 m92,996 
Concordia, Milwaukee..../...........200. 1,062,148 1,110,295 | ...... 48,147 72,446 | q—237,105 m261,404 
Connecticut Fire, Hartford................ 3,680,442 3,578,258 102,184] ...... 209,826 160,000 152,010 
Detroit F. and M., Detroit*............... 591,315 607,239} ...... 15,924 78,803 60,000 2,879 
Dubuque F. and M., Dubuque............. 677,991 659,293 18,698 | ...... 68,629 40,000 47,327 
Fire Association of Philadelphia, Phila...... 4,135,623 4,074,476 SUNT cio hne 333,713 300,000 94,860 
Firemans Fund, San Francisco*............ 5,385,250 4,929,988 455,262 | ...... 331,352 240,000 {546,614 
Firemens, Newark....... eetres tee sainars 2,540,275 2,702,856 | ...... 162,581 302,421 200,000} =... 
Franklin Fire, Philadelphia................ 1,299,475 1,428,627} ...... 129,152 96,173 60,000} ...... 
Girard F. and M., Philadelphia............ 828,131 793,381 YS aes 72,778 100,000 7,528 
Hartford Fire, Hartford*.................. 15,721,309 | 14,185,402 1,535,907 | ...... 504,949 700,000 1,340,856 
Humboldt, Pittsburg......... potent steers 671,685 684,977 | ...... 13,292 62,163 ,000 871 
Ins. Co. of North America, Philadelphia*. . . 9,109,551 8,651,835 M7716 | oscors 530,597 480,000 508,313 
Ins. Co. of the State of Pa., Philadelphia.... 2,163,136 2,232,698 | ...... 69,562 92,499 S000 | nes ece 
Lumbermens, Philadelphia................ 232,102 226,974 ie 66,099 45,000 26,227 
Massachusetts F. and M., Boston*......... 405,436 479,040 | ...... 73,604 Td ee apie mn Sees 
Mechanics, Philadelphia. ........... coe 375,258 401,109 | ...... 25,851 51,761 25,000 910 
Mechanics and Traders, New Orleans*...... 686,995 664,079 Ke 23,566 12,000 34,482 
Michigan F, and M., Detroit.............. 645,233 674,132 | ...... 28,899 54,355 40,000} ...... 
Milwaukee Mechanics, Milwaukee......... 2,060,298 1,967,709 92,589 | ...... 148,369 120,000 120,958 
National Fire, Hartford............++--+++ 7,132,762 7,199,066 | ...... 66,304 1,096,066 | d—935,409 1,965,171 
National-Ben Franklin, Pittsburg.......... 1,329,161 1,408,571] ...... 79,410 148,161 160,000} ...... 
National Union Fire, Pittsburg. ........... 2,008,733 2,047,350} ...... 38,617 155,095 90,000 26,478 
New Hampshire Fire, Manchester.......... 2,209,035 182,090 26,045 | ...... 128,956 127,500 $28,401 
New Jersey Fire, Newark.........-+++++++ 285,710 625,448 | 239,733 42,289 | g—381,951 184,507 1 
Newark Fire, Newark........+-.+++e++se0+ 565,674 "9 aesones 119,277 39,168 1—203,539 123,430 60,2 
Northwestern National, Milwaukee......... 2,440,597 2,328,681 111,916 | ..... ; 168,125 150,000 130,041 45.8 
Old Colony, Boston®. .......-+++++++seee- 527,381 514,694 12,687 | ...... 44,598 | ...... 57,285 59.4 
Orient, Hartford*.......+-+++++seeeeerees 1,422,711 1,353,996 CETIG |e ecce 73,858 100,000 - 42,573 53.3 
Pennsylvania Fire, Philadelphia............ 3,390,341 3,288,084 102,257 | ...... 41,667 225,000} ...... 57.8 
Peoples National, Philadelphia............. 926,012 1,033,498 | ...... 107,486 lie ty 4,727 62.9 
Phoenix, Hartford........... syteeaere sees 5,311,682 4,614,434 697,248 | ...... 325,904 320,000 703,152 48.3 
Providence Washington, Providence*....... 3,185,100 3,089,391 95,709 | ...... 185,383 f bb206,092 59.4 
Reliance, Philadelphia.........--+++++++++ 937,476 962,524} ...... 25,048 43,931 40,000} ...... 58.4 
St. Paul F. and M., St. Paul*.............. 5,812,057 5,513,003 299,054 | ...... 345,851 100,000 544,905 58.5 
ity, New Haven........-...scssssees 1,811,957 1,861,968 | —....... 50,011 132,778 119,000 | —...... 56.5 
Spri F. and M., Springfield, Mass. ... 5,244,729 5,101,857 eeTs | :....> 452,474 200,000 395,346 55.5 
Sterling Fire, Indianapolis............+...- 04,243 185,757 |... 91,514 53,990 | —187,736 150,212 39.9 
United Firemens, Philadelphia............. 319,893 378,539 58,646 53,623 32,000 | —...... 66.2 
Virginia F. and M., Richmond............. 711,198 723,876 12,678 52,867 25,000 15,189 62.9 
Thirty-one Foreign Companies.{ 
Aachen & Munich, Aix-la-Chapelle, Ger..... 1,105,183 1,091,316 LY a errs 48,651 Co) re 53.4 
Atlas, London, Eng.......-+++++++++eesees 1,656,782 1,562,458 04,324 | ...... 50,584 —98,274 243,182 51.7 
Balkan National, Sofia........ gitetteeeees 1,186,536 1,223,204] ..... A 36,668 31,392 —34,782 29,506 67.6 
British America, Toronto, Can.*........... 984,088 1,088,754 | ...... 54,666 190 CE ae 58.0 
Caledonian, Edinburgh, Scotland........... 1,425,295 1,404,115 91,100 |... 60,958 23,575 58,563 57.3 
pew 
Cologne Reinsurance, Cologne, Ger......... 1,120,519 1,030,120 90,399 | ..... 5 32,927 14,417 108,909 60.1 
al Union, London, _ “rea 4,689,402 4,203,783 485,619 | ...4.. 144,010 528,669 i 55.5 
First Russian, St. Petersburg.............. 965,011 ai )60UCtCl« CS oR scree ma 62.4 
Hamburg-Bremen, Hamburg, Germany..... 1,303,191 1,357,863 | ...... 54,172 35,459 7,785 | eee 60.0 
Jakor, Moscow, RusSia.........sssseeeseee 2,132,992 2,072,838 60,154 | ...... 1334 75,000 39,488 59.7 
Liverpool & London & Globe, Ltd., Liv’p*.. 8,467,741 8,073,564 Se ee 438,826 1,310,657 | ...... 56.7 
London and Lancashire, Liverpool, Eng.*... 2,539,512 2,270,014 269,498 | ...... 46,143 331,357 siceias 48.3 
London Assurance, London, Eng.*......... 632, 2,339,905 o0g208 |... 81,134 379,336 | ..... : 50.5 
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UNDERWRITING AND INVESTMENT PROFITS AND LOSSES OF FIRE INSURANCE COMPANIES IN 1912—Continued. 
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| eg | $48..| 928 . 
Under- Losses and we ey Net Increase Decrease Le gel] g? gs ET = 
writing Underwriting | Underwriting | Underwriting | Earnings { Dividends in in 9821e345 mse 
Income xpenses Profit in in rom Incurred in Net Net tgs rs) E Ek te 63 
NAME AND LocaTION oF CoMPANY. Earned in Incurred in 1912. 1912. Investments 1912 Surplus Surplus agen Ee Dy: 
1912.tt 1912. | in 1913 in 1912 in 1912 |.2 aT LL 3 ei 
7) 
Bess |e e59| s+84 
, $ H $ > 3 3 $ $ % % % 

Moscow Fire, Moscow, Russia............. 1,572,536 | 1,470,350 109.184:| - ....+ | 15,877 76,558 meee oo ee: 60.4} “331 | +65 
Munich Reinsurance, Munich, Bav......... 4'938,945 4812157 Toc” | 153,694 384,842 | ...... 104,360 | 64.9] 32.5| +2.6 

North British & Mercantile, London, Eng...| 4,985,820 4,604,868 380,952 | ...... 198,492 552,119 | eee 52.4| 40.0| +7.6 
Northern London, Eng............2+0000+5 2;912,474 2;623,596 288,878 | ...... | 138,644 353,828 73,004] ...... 51.1 39.0| +9.9 
Norwich Union, Norwich, Eng............. 1,711,514 1,652,943 i ee 66,616 94;630 30,557| |..... 525 | 441| +34 
Palatine, London, Eng.......2..+2c+ese00s 1,723,181 1,658,398 | ae | 69,166 eg a 273,628 | 55.5 | 40.8| +3.7 
Phanix, London, Rag. .......0.0+0.00008 2}317,446 2'346,409 | .....- 28,963 83,669 —9,04 063,755) ...... 573 | 440! —13 
Prussian National, Stettin, Germany*...... 1,065,738 1,052,125 pe ene 42,749 50,000 GME . .ciuaee 52.1 46.7 +1.2 
Rossia, St. Petersburg, Russia*............ 5,388,837 5,430,274 | .....- 41,437 114,055 171,792 Ps SR 678} 329| —2 
Royal, Liverpool, Eng.*...........++++00++ 7,925,726 7,535,517 eee 513,100 1,124,015 | ...... %220,706 51.8 43.3 +4.9 
Royal Exchange, London, Eng*...... ..... 1,738,823 1,727,120 SEO;  ssenes 55,111 140,249} ...... 73,435 55.8 43.6 + 6 
i Reinsurance, St. Petersburg, Rus... 1,055,053 969,441 YS eee 3,225 po eee 127,396 57.6 34.3 +8.1 
Salamandra, St. Petersburg, Russia...... 2,009,673 VAS. id rere 34,408 oo Sl ii er , i ere 69.3 32.4 —1.7 
Scottish Union & Nat’l, Edinburgh, Scot.... 2,028,300 1,924,867 108,483 | ...... 134,579 3,219 pd oe 52.4 42.5 +5.1 
Skandia, Stockholm, Sweden........ ...--- 1,115,399 1,023,323 ee 24,852 131,374} ...... 14,446 57.5 34.3 +8.2 
Bie, LOGON, POG. ovecs. ss ssccccccccccvoe 2,666,696 2,660,392 GROG sxsana 114,451 221,935 101,180 55.6 44.2 + .2 
Svea, Gothenburg, Sweden.............+++ 699,648 i 2 eee 33,564 28,062 2,327 7,829 58.8 46.0 —4.8 
Western, Toronto, Can.*...........+--005: 1,468,920 1,504,005 | _—........ 35,175 75,784 ty 2S eae 57.5 44.9 —2.4 
Totals, 1912 (100 companies)............ 267,585,087 257,707,213 19,877,874 | = ...... 117,668,686 $16,218,166 $11,328,304 | «...... 56.0 40.3 +3.7 
Totals, 1911 (100 companies)............ 254,878,986 247,571,625 TEMUEEOR | cezccs 120,242,341 716,659,037 710,890,665 | ....... 56.6 40.5 $2.9 
Totals, 1910 (100 companies)............ 249,676,029 | 232'260,065 | 17,415,964 | |... 13,044,544 | $17,245,708 | 713,214,800 | |... ..: 53.1} 39.9] +7.0 
Totals, 1909 (100 companies)............ 234,058,163 | 214,671,284 | 119,386,879 | ...... 21,969,162 | 16,831,969 | $24.524072| <..... 51.7} 40.0) +83 
Totals, 1908 (117 companies)............ 221,253,760 | 215,949,628 $5,304,132 | —....... 37,715,514 15,609,257 127,410,389 | —«...... 57.4 40.1 +2.5 
Totals, 1907 (121 companies)............ 217,278,134 193,538,292 123,739,842 | ...... —12,377,412 2 Jee t2,237,909 49.2 39.8 | +11.0 
Totals, 1906 (1238 companies)............ 202,814,322 314,265,561 | «...... $111,451,239 12,138,776 |sf{—65,204,880) ...... 134,107,583 114.9 40.1 | —55.0 
Totals, 1905 (113 companies)............ 191,229,661 171,681,248 719,548,413 | ....... 13,706,438 $13,513,451 pik 5 ae 51.6 38.1 | +10.3 
Totals, 1904 (106 companies)... ......... 181,187,316 | 191,164,069 | ...... 9,976,753 | 18,043,629 {4,495 345 | 3,571,531 | 11.2! 67.2 | 382| —54 
Totals, 1903 (107 companies)............ 171,622,404 | 155,366,952 | 16,255,452 | ...... 072,75: 9,485,977 | $10,842,229 | 12... 49.7| 39.6 | +10.7 
Totals, 1902 (107 companies)............ 155,257,275 150,568,073 14,689,202 | ...... 10,569,987 18,724,507 16,534,682 | ....... 56.0 41.0 +3.0 
Totals, 1901 (115 companies) ie cwaaseecee 141,974,851 151,821,589 | ...... 19,846,738 14,654,636 ei eer 1991,100 66.6 40.2 —6.8 
Totals, 1900 (124 companies)............ 133,424,848 140,411,087 | ...... 16,986,239 13,927,553 5,503,679 1,437,685 | _—....... 65.8 39.3 —65.1 
Totals, 1899 (126 companies)............ 124,274,687 | 137,729,030 | |... $13,454,343 | 13,429/310 | 6,338,633} ..... $6,363,666 | 70,6) 40.2| —10.8 
Totals, 1898 (127 companies)............ 122;826,159 | 121,518,181 | 1,307,978 |... 14,126,437 | 9,634,032 | 5,800,383 |, ...... 60.0} 38.9] +11 
Aggregates, 15 years.(av. 112 companies) 2,869,341,682 | 2,896,223,897 | ...... 126,882,215 212,932,355 | 294,454,218 791,595,922 | dgeues SIRS ft - ssc —9 





*Transacts both fire and marine insurance. Marine business included herein. 


minus depreciation in security values, etc. 
to or (—) receipts from home offices. a 
not admitted. b Exclusive of $5,000 decrease in special 
deducted. ) 
reserve. f Including $15,000 increase in special reserve. 
j Includes $606,870 increase in special reserve. 
m Includes $10,000 increase in special reserve. 

stock, $100,000, less dividends $66,975. 
reserve, $15,000, not deducted. 


§ Ratio of losses and expenses to premiums for 15 years. 
§§ Totals for year prior to 1909 are premiums earned. 
reserve. 


Premium on stock. 


t Net. 


p After deducting capital stock tax, $55,497. 
t Includes unadmitted item, $1,281. 
x Includes $2,883 decrease in special 


q Premium on stock, $300,000, less dividends $62,895. 
« Includes $33,560 from St. Louis Fire. 
reserve. 


} Interest and other incomes from investments (less real estate expenses), plus appreciation or 
The amounts for foreign companies in dividend column represent net remittances 

a Includes $50,000 increase in special reserve. 

bb Not deducting $1,281 due from reinsurance company, not admitted. 

d Premium on stock, $1,250,000; less expense guarantee, $25,000; dividends, $255,442, and reinsurance premiums not admitted, $34,147. 

i ve A Surplus paid in, $100,000, less dividends $20,000. 

k Dividends, $370,000, less gain by adjustment of capital on merger with Empire City. 

n Surplus paid in. 

s Includes $25,000 increase in special reserve. 

w Includes $12,892 furniture and fixtures loss. 


aa Not aang $10,143 cash in branch offices, 
¢ Decrease of $25,000 in special reserve not 

t t é Including $100,000 increase in special 
i Excluding loss by “Crown Prince,” recovery, $26,334. 
/ Premium on stock, $255,937, less dividends $52,398. 

r Premium on 
} » Decrease in special 
y Excludes $500 cash in branch offices, not admitted. 


In 1906 contributions to surplus and receipts from home offices of foreign companies aggregated $72,569,778, with dividends, and remittances aggregating $7,364,898. 


ity of the fire insurance companies, but 
will inure directly to the benefit of the 
insured in the way of reduced premium 
charges, as the companies are always 
glad to recognize in this way any real 
reduction in the fire hazard. 


HE action of the fire insurance com- 
T panies in deciding to cease busi- 
ness in Missouri seems to be the only 
solution possible of the problem put up 
to them by the legislature in the form 
of an anti-compact law under which 
they might unwittingly become subject 
to heavy penalties. Even the assurances 
of the Attorney-General that he would 
be lenient in his enforcement of the 
law can carry no weight, because any 
one of one hundred and fifteen county 
attorneys might start a suit without re- 
gard to the Attorney-General. The lat- 


ter, however, would appear to be bound, 
as a State official, to enforce the laws 
as he finds them, and might be sub- 
jected to criticism by citizens or by the 
legislature if he should fail to perform 


his duty in enforcing the laws of the 
State. The fire insurance companies are 
under no obligation to continue business 
in a State where the legislature seems 
determined to place their officers in 
jeopardy of a term in jail for the act 
of any one of thousands of agents; and 
the responsibility for the enactment of 
so rigorous and unjust a law, and for its 
natural consequences, rests with those 
who passed the law and upon no one 
else. The trouble can easily be remedied 
by the repeal of the obnoxious law, and 
that is the only reasonable way to re- 
lieve the citizens of the State from the 
grave situation now impending. 
* ok * * * 

There seems to be a disposition on 
the part of State officials in Missouri to 
endeavor to coerce the fire insurance 
companies into continuing active busi- 
ness in that State, instead of ceasing to 
write new risks, as many have decided 
to do. The Superintendent of Insur- 
ance is quoted as threatening to revoke 
the licenses of companies suspending 
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business in Missouri; but this course, if 
taken, will probably only result in de- 
priving citizens of insurance now in 
force, and thus putting them in an even 
worse plight than they would otherwise 
be in. The Attorney-General, also, 
seems to think that he can compel the 
companies to continue writing by threat- 
ening to hale them before the Supreme 
Court and have them fined for failing 
to continue operations. He should bear 
in mind the old adage to the effect that 
“You can lead a horse to water, but you 
can’t make him drink.” Let him first 
experiment with any one risk that some 
company may refuse to insure and 
ascertain whether or not he can force 
the company to write it before under- 
taking a wholesale demonstration. 


THE RATE OF INTEREST 
N the accompanying table showing 
the rate of interest earned by 
twenty-eight of the older life insurance 
companies of the United States it wiil 
be noticed that for five years past the 
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| AVERAGES. 
COMPANIES, 1893 | 1804 | 1895 | 1896 | 1897 | 1898 | 1899 | 1900 | 1901 | 1902 | 1903 | 1904 | 1905 | 1906 | 1907 | 1908 | 1909 | 1910 | 1911 | 1912 1893 | 1898 | 1908 | 1908 | 1893 
to to to to to 
1897 | 1902 | 1907 | 1912 | 1912 
Aftna Lite..........66+ 5.38 | 5.29 | 5-29 | 5-64 | 5.22 | 4.84 | 4.54 | 4.63 4-42 4-41 | 4.51 | 4.49 | 4-48 | 4.56 | 4.63 | 4.68 | 4.73 | 4.97 | 4.89 | 5-11 | 5.37 | 4-56 | 4.53 | 4-87 | 4.80 
Berkshire. ....00.ssce008 5.26 | 5.12 | 5.21 | 5.19 | 4.89 | 4.65 | 4.55 | 4.47 | 4.64 | 4.56 | 4.78 | 4.73 | 4.87 | 4.82 | 5.09 | 5.19 | 5-07 | 4.95 | 4.87 | 4.80] 5.12 | 4.58 | 4,83 | 4.97 | 4.87 
Connecticut General....| 5.39 | 5-17 5:04 5.35 | 5-36 5.04 5-11 | 5.02 | 4.87 | 5.01 | 4.89 | 5.02 | 4.98 | 4.84 | 5.08 | 5.22 | 5.24 | 5.19 | 5.32 | 5.37 | 5-27 | 5-08 | 4.97 | 5,28 | 5.16 
Connecticut Mutual..... 5.39 | 5-29 | 5- 5.20 | 5.03 | 4.88 | 4.84 | 4.75 | 4.63 | 4.58 | 4.65 | 4.69 | 4.68 4.83 4-83 | 4.83 | 4.76 | 4.80 | 4.81 | 4 82 | 5.24 | 4.74 | 4-74 | 4.80 | 4.88 
Equitable, New York...) 4.35 | 4.50 | 4-29 | 4-44 | 4-60 | 4.49 | 4.49 | 4.52 | 4.44 | 4.39 | 4-28 | 4.47 | 4.38 | 4.36 | 4.53 | 4-57 | 4-51 | 4.54 | 4.56 | 4-46 | 4.44 | 4.46 | 4.37 | 4.50 | 4.46 
Germania .............. 5.14 on 5.03 | 5.01 | 4.90 | 4.88 | 4.91 | 4.91 | 4.91 | 4.87 | 4.81 | 4.88 | 4.80 | 4.80 | 4.90 | 4.76 | 4.73 | 4.65 | 4.69 | 4.84 | 5.02 | 4.89 | 4.87 | 4.73 | 4.84 
Home Life............. 4:85 4-68 | 4.75 | 4.80 | 4.98 | 4.89 4-44 4-67 | 4.81 | 4.72 | 4.73 | 4-76 | 4 81 | 4.57 | 4.85 | 4.79 | 4-87 | 4.88 | 4.89 | 4-92 | 4.81 | 4.71 | 4.75 | 4.87 | 4.80 
John Hancock.......... 30 | 5.63 | 5-57 | 4.87 | 5.05 | 5.05 | 5. 5-09 | 4.96 | 4.95 | 4-85 | 4.70 | 4.69 | 4.63 | 4.79 | 4.94 | 4-79 | 4-87 | 4.98 | 5.12 | 5.39 | 5-02 | 4.73 | 4-95 | 4.93 
Manhattan ............. 5-22 | 5.00 | 5-17 | 5.37 | 5.30 | 4-95 | 4.92 | 5.21 | 5.02 | 5.10 | 5.18 | 5.38 | 5.32 | 5.20 | 5.27 | 5.21 | 5.10 | 5.02 | 4.99 | 5.41 | 5.21 | 5.04 | 5.27 | 5.15 | 5.17 
Massachusetts Mutual...| 5.38 | 4.84 | 4-54 | 4.99 | 4-52 | 4-85 | 4.78 | 4.81 | 4.74 | 4-65 | 4-59 | 4-63 | 4-64 | 4.65 | 4.64 | 4.69 | 4-74 | 4.77 | 4.82 | 4.88 | 4 85 | 4.76 | 4.64 | 4.79 | 4.75 
Metropolitan...... eeeeee ‘4-78 | 4.91 | 4-52 | 4-71 +? 4-78 4:65 4-45 | 4-73 | 4-39 | 4-35 | 4-48 | 4-80 | 4.67 | 4.83 | 4.70 | 4.89 | 4.92 | 4.96 | 4.92 | 4.69 | 4.58 | 4.69 | 4.89 | 4.79 
Michigan Mutual....... 5.79 oy 5-57 | 5-79 | 5- 5-91 | 6.49 | 5-51 | 5-33 | 5-21 | 5-17 | 5.09 | 5.10 | 5.14 | 5.11] 5.11 | 5.12 | 5.13 | 5.11 | 5-12] 5.73 | 5-04 | 5.12 | 5.12 | 5.32 
Mutual of New York....| 4.99 | 4. 5-24 | 4.69 | 4.56 | 4.63 | 4.74 | 4.52 | 4.39 | 4-36 | 4-45 | 4.54 | 4-68 | 4.70 | 4.86 | 4.80 | 4.74 | 4.76 | 4.70 | 4.69 | 4.86 | 4.51 | 4.68 | 4.73 | 4.69 
Mutual Benefit.......... 5-43 | 5-36 | 5-50 | 5-40 | 5.39 | 5-34 | 5-23 | 4-93 | 4-97 | 4.96 | 4-81 | 4.93 | 4.82 | 4.91 | 4-94 | 4.95 | 4.90 | 4.92 | 4.92 | 4.96] 5.41 | 5.10 | 4.92 | 4.93 | 5.04 
National Life........... 5.30 | 5.25 | 5-32 | 4-77 | 4.16 | 4. 4-67 | 5.31 | 4-93 | 4-97 | 4-91 | 5.01 | 4.94 | 4.89 | 4.94 | 4.89 | 4.90 | 4.90 | 4.96 | 5.05 | 4.89 | 4.95 | 4.96 | 4.95 | 4.04 
New England.......... 4-96 | 4.77 | 4-58 | 4.72 | 4.10 | 4.62 | 4.54 | 4.63 | 4.72 | 4.63 | 4-73 | 4.70 | 4.99 | 4.59 | 4-79 | 4.77 | 4.71 | 4.67 | 4.62 | 4.63 | 4.62 | 4.63 | 4.77 | 4.68 | 4.68 
New York Life ......... 5.04 | 4.83 | 4-72 | 4.76 | 4.84 | 4.95 | 4.77 | 4.60 | 4.42 4-49 4. 4-29 | 4.36 | 4.44 | 4.54 | 4. 4-49 4-50] 4.51 | 4.54 | 4 83 | 4.62 | 4.43 | 4.52 | 4.54 
Northwestern..... Soivene 5-43 | 5.49 | 5-72 | 5-46 | 5.41 | 5.25 | 5.00 | 4.79 | 4.98 | 4.65 | 4.63 | 4.77 | 4.73 | 4-72 | 4-76 | 4.85 | 4.85 | 4.86 | 4.97 | 4 88] 5.51 433 4-73 | 4.88 4-93 
Pacific Mutual.......... 5.56 | 5.73 | 4-52 4-75 4-91 | 5-47 | 4-42 | 4.71 | 4.68 | 5.46 | 5.15 | 5.21 | 5.23 | 5.18 | 5.22] §.16 | 5.22 | 5.40 | 5.63 | 5.81 | 5.04 | 4. 5.20 | 5.41 | 5.3 
Penn Mutual..... Ciena 5-57 | 5-33 | 5-37 | 5- 5-05 | 4.93 | 5-34 | 5-12 | 5.10 | 5.02 | 5.05 | 4.97 | 5.32 | 5.06 | 5.13 | 5.00 | 5.04 | 5.02 | 5.05 | 5.01 | 5.26 | 5.10 | 5.11 | 5.03 | 5.08 
Phoenix Mutual......... 5.72 | 5.50 | 5.55 | 5-48 5-42 5.48 | 5.41 | 5.29 | 5.28 | 5.19 | 5.13 | 5.40] 5.15 | 5.19 | 5.11 | 5.14 | 5.23 | 5.18 | 5.20] 5.25] 5.53 | 5.32 | 5-13 | 5-20] 5 27 
Provident L. and T..... 5.40 | 5.34 | 5-03 | 4.50 | 4. 4-83 4-29 | 4.41 | 4.67 | 4.77 | 4-63 | 4.48 | 4.52 | 4.67 | §.20| 5.15 | 5.11 | 5.10 | 5.02 | 5 06] 4.94 | 4.60 | 4.71 | 5.09 | 4.85 
Prudential.............. 4-99 | 5:04 | 5-14 | 5-15 | 5-12 | 5.38 | 4-99 4-96 +9 4-52 | 4-72 | 4-71 | 4.67 | 4.70 4-74 .66 | 4.65 | 4.64 | 4.74 | 4.76] 5.10 | 4 90| 4.71 | 4-70 | 4.74 
State Mutual, Mass..... 5-09 | 5.27 | 4-86 | 5.05 | 4-67 | 4.79 | 4-93 | 4-88 | 4.78 | 4.66 | 4.89 | 4.74 | 4.67 | 4.76 | 4.78 | 4.74 | 4.52 | 4.52 | 4.66 | 4.68 | 4.96 | 4.78 | 4.77 | 4.63 | 4.74 
Pravelers...........+. -| 5-27 | 5.66 | 4.97 | 4-94 | 4.87 | 5.15 | 5.02 | 5.14 | 4.88 | 5.02 | 4.91 | 5.02 | 5.47 | 4.91 | 4.99 | 4.95 | 4.99 | 4.96 | 5.07 | 4.98] 5.12 | 5.04 | 5.06 | 4.99 | 5.03 
Union Central.......... 7.01 | 6.93 | 6.96 | 6.98 | 6.67 | 6.71 | 6.64 | 6.39 | 6.53 | 6.54 | 6.50 | 6.53 | 6.29 | 6.47 | 6.39 | 6.53 | 6.47 | 6.35 | 6.28 | 6.97 | 6.57 | 6 46 | 6.40 | 6.49 
Union Mutual.......... 4-63 | 4-68 | 4.77 | 4.64 | 4.54 | 4-43 | 4-04 | 4-15 | 4-37 | 4-34 | 4-36 | 4.39 | 4-45 | 4-50 | 4.55 | 4.51 | 4.62 | 4.59 | 4-61 | 4.77 | 4.31 | 4-42 | 4.58 | 4.51 
United States........... 5.01 | 4.73 | 4.86 | 4.82 | 4.94 | 5.07 | 4.99 | 5.16 | 5.21 | 5.41 | 5.39 | 5.10 | 5.10| 5.14] 5.28 | 5.14] 5.15 | 5.28 | 5.04 | 4.89 | 5.08 | 5.23 | 5.18 | 5 10 
Averages (28 Cos.) ..| 4.95 | 4-93 | 5-00 | 4.91 | 4.86 | 4.87 | 4.81 | 4.67 | 4.61 | 4.58 | 4.61 | 4.63 | 4.68 | 4.67 | 4.80 | 4.77 | 4.79 | 4.78 | 4.79 | 4-79 | 4.93 | 4-70 | 4 71 | 4-77 | 4-76 
rate has been fairly steady. For sev- vest in more profitable classes of se- the several State Insurance Depart- 
eral years prior to 1900 there had been curities. ments. 


a steady decline in the rate, which led 
the companies to strengthen their finan- 
cial position by valuing new business on 
a higher reserve standard. Many com- 
panies adopted the three per cent basis 
of valuation, while others went on a 
three and one-half per cent standard. 
The latter is now the legal minimum 
standard in a majority of States, and 
mos! of the companies organized in re- 
cent years have adopted that basis even 
where the laws allow of a more liberal 
rate. In 1902 the interest earnings 
touched the lowest point, the average in 
that year being but 4.58 per cent, as 
compared with 5.08 per cent ten years 
earlier. The year 1903 saw a slight in- 
crease in the rate, and further advances 
were made until, in 1907, a rate of 
4.80 per cent was shown, since which 
time the fluctuations have been remark- 
ably slight. The advance since 1902 


may be attributed in part to the greater 
demand for money, which has caused 
a stiffening of the interest rate through- 
out the world, and also to a more rigid 
valuation of securities by some com- 
panies, as well as to their efforts to in- 





The table herewith shows the gross 
rate of interest earned on the mean in- 
vested funds by twenty-eight life in- 
surance companies year by year for a 
period of twenty years. Additional 
columns show the average rate by 
five-year periods and also for the en- 
tire twenty years. During 1912 the 
average rate earned was the same as 
in I91I—viz., 4.79 per cent. Compar- 
ing this rate with the low figure—4.58 
per cent—given for 1902, it is evident 
that the policyholders have benefited by 
several million dollars. Had the com- 
panies earned only the same rate in 
1912 as they did in 1902 there would 
have been a difference in interest and 
rental receipts of over eight millions of 
dollars. The averages by quinquennial 
periods show a drop of 0.23 points in 
the second period, but a gain in both 
the two following periods, while the 
average for the entire twenty years 
works out at 4.76 per cent. 

The table is constructed by taking the 
mean ledger assets of the companies as 
a divisor to the interest and rents 
earned, as shown by their reports to 
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HE bill introduced in the New York 
Legislature, the purport of which 

was to require a signed application for 
each fire insurance policy, giving con- 
siderable detailed information, and which 
aroused much opposition among busi- 
ness men and underwriters, has been re- 
ported out of the Rules Committee in 
an amended form. The amendments 
do away with some of the unnecessary 
features of the bill, and except from 
its provisions “floating contracts of in- 
surance, or agreements as to such con- 
tracts, on property while contained in 
bonded warehouses, general order stores, 
grain or other elevators, or brick and 
stone storage warehouses, or in transit 
in or on any streets, yards, wharves, 
piers and bulkheads.” These alterations 
ameliorate in some degree the rigor of 
the measure, but leave it still imposing 
unnecessary and ineffectual hardships 
upon propertyowners and insurance com- 
panies. There is no necessity for a law 
of this kind to govern the relations of 
the vast majority of propertyowners 
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with insurance companies, and it does 
not appear well adapted to accomplish 
its avowed aim of preventing crooked 
fires and loss claims. It is, therefore, 
hoped that the legislature will not in- 
crease the trouble and expense involved 
in the conduct of commercial and fire 
underwriting business by enacting this 
bill into law. 


HE steady growth in the number 
of so-called underwriters’ agencies, 
notwithstanding the opposition of many 
companies and agent®. to the system, 
has caused some of the most prominent 
companies to undertake to fight fire with 
fire and establish such annexes them- 
selves. The latest to join the ranks and 
put out an underwriters’ policy is the 
Home of New York, which company 
will gladly co-operate to eliminate the 
annexes and maintain single agencies 
wherever this is feasible. Naturally, 
however, the Home does not care to 
lose its fair share of business by lone- 
some adherence to the single-agency 
plan. If the number of underwriters’ 
agencies keeps on increasing it will not 
be many years before every stock com- 
pany will have an annex; then they can 
all do away with the underwriters’ 
agencies and start on a parity with sin- 
gle agencies, 








LIFE INSURANCE 





Texas Life Convention Meets 


The members attending the second quarterly 
meeting of the Texas Life Convention were the 
guests of B. P. Bailey, president of the Gibral- 
tar Life of Paris, Texas, on Tuesday of last 
week at the Gordon Country Club, where the 
business sessions were held. J. C. Cameron, ac- 
tuary of the Great Southern Life of Houston, 
read an interesting paper on “Some Notes on 
Reinsurance of Excess Risks with Special Ref- 
erence to Present-Day Practice in the United 


States.” The remainder of the meeting was de- ; 


voted to routine business. A banquet was given 
that evening. The next meeting will be held 
at Waco in July. 


Indemnity Life and Accident of Minneapolis 


Factional dissensions are reported to have 
developed among the officers and stockholders of 
the Indemnity Life and Accident of Minne- 
apolis, with the result that the plans for the 
future of the company are unsettled. At a meet- 
ing of the stockholders held last week a plan 
Was submitted to increase the capital, but this 
Was voted down, and, according to the report, 
President R. M. Powell tendered his resignation, 


THE SPECTATOR 


although no action was taken upon it. Some 
of the stockholders are in favor of discontinu- 
ing the life department and devoting special 
attention to the accident business. Another 
section is in favor of liquidation, while others 
want to take up an offer for consolidation with 
another Minnesota company. Vice-President 
C. P. Iler is said to be considering the reinsur- 
ance of the company’s life risks and continuing 
the accident business. The company began 
business in 1910, and as of December 31 last it 
had assets of $159,000 and a surplus of $101,755, 
with life insurance in force of $1,380,000. It has 
a capital of $100,000. Friction first developed 
at the annual election of officers in January. 


William A. Marshall Resigns 


William A. Marshall, for thirty-five years 
actuary of the Home Life of New York, has re- 
signed and has been succeeded by Henry Moir, 
the associate actuary. Mr. Marshall, who has 
also been vice-president of the company for 
many years, has been re-elected to that office, 
and will continue his valuable services as such. 
He has devoted his whole life to this company, 
having first become connected with it in 1866. 
He is a charter member of the Actuarial So- 
ciety of America. Mr. Moir, his successor, is a 
native of Scotland, where he was a Fellow of 
the Faculty, the Institute of Actuaries in 
Scotland, and also a Fellow of the Institute of 
Actuaries in London. He came to America in 
1901, and shortly afterwards was elected to the 
council of the Actuarial Society of America. He 
is an author of note in the insurance world, 
having written among other things the ‘Life 
Assurance Primer,’ and was editor of the latest 
edition of ‘‘Principles and Practice.” 


Prairie Life Insurance Company 

The Prairie Life, which is being promoted by 
the Prairie Finance Company of Omaha, will be 
incorporated during May, with $225,000 or more 
of paid-up capital. The announcement has been 
made that $198,000 of stock has been sold, and 
that the majority had been placed in Iowa, 
where the company probably will be located. 
The Prairie Finance Company was organized to 
float the life company, and at the time of the 
organization of the latter company the stock 
of the finance company will automatically be 
converted into that of the insurance company. 


Continental Underwriting Company 

The Continental Underwriting Company of 
Gary, Ind., an Arizona corporation, has been 
organized, with a capital of $500,000, to promote 
the Great Lakes Life under the laws of Indiana. 
The underwriting corporation will act as gen- 
eral agent for the life company as well as rep- 
resenting accident companies. Officers of the 
underwriting company are: H. H. Highlands, 
president, and Walter McNally, treasurer. W. 
L. Leak of Anderson, Ind., and W. A. Groom of 
Detroit are general managers. 


Demurrer Sustained 

Sacramento, April 22 (Special).—In the case 
of A. G. Folger and others against the Cali- 
fornia State Life of this city, by which they 
sought to have the general election in March 
set aside and the present officers displaced, a 
demurrer, as interposed by the defendants, has 
been sustained by the court. 
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Life Insurance 


THE INCOME TAX BILL 
AMENDED 





Involved Wording Made Clear by 
Inserting Specific Addition 





CHANGE MADE AT FIVE POINTS 





Refuse to Alter Section Relating to Mutuals— 
Companies Not to Pay Income Tax on 
Reserve Funds 


The income tax section of the tariff bill re- 
lating to the taxation of life insurance, which 
was so vigorously opposed by the companies, 
has been amended at five points in order to 
make the law more clear. It was stated by 
Representative Hull of Tennessee, who drew 
up this section of the bill, that the portion 
which referred to the life insurance companies 
was wholly phraseological, and that the. amend- 
ments did not change the intent of the bill as 
originally framed by the ways and means com- 
mittee of the House. 

Such powerful pressure was brought to bear 
on the Congressmen that almost immediate 
action was taken in making Section B of the 
bill definitely clear to the insurance companies. 
The section directly affecting income taxes has 
been made to read as follows: 

1. The proceeds of life insurance policies paid 
upon the death of the person insured are not to 
be included as income, and, therefore, will not 
be subject to the income tax. 

2. The income tax is to be paid on the divi- 
dends paid to policyholders. 

3. The insurance-companies are not to pay 
the income tax on their reserve funds. 


MUTUALS LOSE FIGHT 


The mutual insurance companies also made 
objection to the payment of the income tax on 
dividends paid to policyholders, but the ways 
and means committee held that there was no 
good reason why these dividends should be ex- 
empt from taxation, and the caucus supported 
that view. The purpose of the income tax sec- 
tion is to require all insurance companies to 
pay the Government one per cent on their net 
income. It does not allow such companies to 
deduct from their gross income for purpose of 
taxation the dividends which they pay their 
policyholders. In the second section, on page 
146 of the bill, providing for the net income to 
be subjected to the income tax by certain de- 
ductions, the following insertion has been 
made: 

And in case of insurance companies, the net 
addition, if any, required by law to be made 
within the year to reserve funds and the sum, 
other than dividends, or return of premium pay- 


ments, paid within the year on policy and an- 
nuity contracts. 


The bill is expected to be passed by May 4. 


ROBERT LYNN COX MAKES STATEMENT 


Washington, D. C., April 23.—Life insurance 
companies from the Atlantic to the Pacific are 
actively co-operating in trying to obtain fair 
treatment for their policyholders in connection 
with the income tax section of the pending 
tariff bill. This is strikingly indicated by the 
mail being received each day at the Washing- 
ton headquarters established by the Association 
of Life Insurance Presidents at the Hotel 
Raleigh early this month. Robert Lynn Cox, 
general counsel and manager of the association, 
has made the following statement: 

“Life insurance men have been able to im- 
press a few of the leaders at Washington with 
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the justice of their claims that much ambiguous 
language should be cleared up and the bill 
otherwise amended. But this is only the be- 
ginning, for there is much more to be accom- 
plished in the next few weeks if policyholders 
are to receive the treatment to which they are 
entitled. The leaders at Washington do not yet 
seem to recognize clearly the essentially mutual 
character of life insurance, as compared with 
businesses organized and carried on solely for 
the profit of stockholders. That the leaders 
have recognized this distinction to some extent 
by exempting mutual savings banks and frater- 
nal insurance societies leads to the hope that a 
continuance of co-operative efforts among life 
companies may in the end obtain justice for 
their policyholders. 

“The leaders have not granted the request of 
companies for the exemption from taxation of 
policyholders’ so-called dividends or premium 
abatements. Apparently they are not yet im- 
pressed with the strong arguments that have 
been presented on this subject from many 
sources, A 

“One change that has been definitely agreed 
upon insures the exemption from taxation of the 
net annual increase of reserves. The revised 
language, in defining the exemption, permitted 
insurance companies to specify ‘the net addi- 
tion, if any, required by law to be made within 
the year to reserve funds,’ but excepts ‘divi- 
dends, or return of premium payments, paid 
within the year on policy and annuity con- 
tracts.’ 

“It will thus be seen that the companies 
must continue to co-operate in the effort to ob- 
tain full justice for policyholders, which should 
include the exemption of all insurance con- 
ducted on the mutual or participating plan, 
whether in mutual or stock companies, as was 
provided for in the income tax law of 1894. 

“The amended bill will probably be reported 
by the ways and means committee at once, and 
it will then be possible to ascertain the exact 
phraseology needed to make it conform to the 
views of insurance men, and bring it into 
harmony with the other exemptions granted to 
business institutions conducted on the mutual 
plan and mainly in the interests of persons with 
small incomes,”’ 


Empire Life of Seattle 

An application has been filed in the Superior 
Court at Seattle, Wash., for a receiver for the 
Empire Life of that city by Jack St. Marie, 
a stockholder in the company. The charge is 
made that the only business conducted by the 
company now is to handle its assets and in- 
come from investments, and that the expense of 
maintaining offices is unnecessary. In addition 
the petition asks for an accounting from the 
Columbus Securities Company, it being alleged 
that some of the stock in the life company has 
been secured by the securities organization. An 
application has also been made in the Federal 
Court at Seattle by Henry J. West, receiver in 
bankruptcy for the Columbus Securities Com- 
pany. He charges that Columbus Securities 
Company owns 53,014 shares of the capital stock 
of the Empire Life, or eighty per cent of the 
issue. 


Lincoln-American Life of Jacksonville 

The Lincoln-American Life of Jacksonville, 
Fla., has been granted a charter and will begin 
business shortly with a capital of $100,000 and 
a surplus of $50,000, which has been practically 
all paid in. The company was organized with 
practically no promotion expense and is headed 
by D. S. Shine, Jr., as president. He was at one 
time assistant secretary of the Peninsular 
Casualty Company and later secretary to the 
medical board and agency manager of the 
Florida Life of Jacksonville. ‘The other officers 
are: A. B. Campbell and John A. Cunningham, 
vice-presidents; S. C. Harrison, Jr., secretary 
and treasurer. 
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MAY BECOME A MUTUAL 
COMPANY 





Plans Maturing to Change Equitable 
Life from Stock Basis 





INSURANCE DEPARTMENT FAVORS PLAN 





Death of J. P. Morgan May Hasten Mutualiza- 
tion—Son Desires to Carry Out Father’s Wish 


The death of J. Pierpont Morgan, who owned 
over five hundred shares of stock in the 
Equitable Life of New York, may bring about 
the mutualization of that company earlier than 
had been hoped for. Mr. Morgan had long 
cherished the idea of changing the company 
from a stock basis to the mutual plan, and, ata 
conference between J. P. Morgan, Jr., and Judge 
Morgan J. O’Brien, chairman of the trustees, he 
expressed himself as desirous of carrying out 
his father’s wish. At this conference Judge 
O’Brien tendered his resignation as chairman, 
but he was requested by Mr. Morgan to con- 
tinue to serve, and it is believed that George 
W. Perkins and Lewis Cass Ledyard, the other 
two trustees, will also continue to act in that 
capacity. 

The Morgan estate holds 502 of the 1000 
shares of the company, for which $3,000,000 was 
paid. It has been maintained by the minority 
stockholders that the Equitable had no right to 
pay $6000 a share for the Morgan block and a 
smaller price for the minority holdings, as at 
the price the acquisition would consume nearly 
all the society’s free surplus, but now they will 
abide by any suggestion made by the trustees 
following a conference with the mutualization 
committee of the Equitable. 

Superintendent Emmet of the New York In- 
surance Department has been endeavoring to 
bring about the mutualization of the company 
for some time. 


Life Underwriters Association of New York 

Over one hundred and fifty agents met at noon 
on Tuesday last at Kalil’s restaurant for the 
April meeting of the Life Underwriters Associa- 
tion of New York, making it by far the largest 
noon meeting yet held. Four addresses were made 
on topics of interest to insurance men as follows: 
Mr. Carroll of the Northwestern Mutual, on 
“Certified Life Insurance Agents’; Mr. Robins 
of Home Life, on ‘‘Experiences in Soliciting’’; 
Lawrence Priddy, New York Life, on ‘Field 
Methods,”’ and Wm. F. Atkinson, Northwestern 
Mutual, on ‘Income Insurance.”’ 

The report of the executive committee was 
then taken up, and on motion that part of it re- 
lating to the election of Wm. F. Atkinson to 
succeed Everett M. Ensign as secretary was 
adopted. Much regret is expressed over the de- 
termination of Mr. Ensign to resign. 

The principal interest of the meeting centered 
on the action of the executive committee rela- 
tive to an amendment of Section 91 of the New 
York insurance law relative to the licensing of 
agents. The committee had been working in 
favor of such an amendment as would enable an 
agent to place business in companies other than 
the one for which he held license, provided his 
name appeared on the application blank. A 
lively opposition was started by C. J. Edwards 
in a circular letter a few weeks ago and he led 
the fight at the meeting on Tuesday. O. S. 
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Rogers spoke for the executive committee, and 
after considerable debate the amendment was 
approved by a vote of fifty-four to forty-four. 


Columbian National Examined 

The Insurance Department has completed its 
regular triennial examination of the Columbian 
National Life of Boston, and finds it to be in 
thoroughly sound financial condition. The re- 
port, which is as of August 31, 1912, gives ad- 
mitted assets, $7,896,876; liabilities, $6,583,303; 
capital, $1,000,000; net surplus, $313,573. The 
examiner finds that its records are carefully 
kept, and that its loss settlements are promptly 
and fairly made. The investment made by the 
company in its new home office building meets 
with the approval of the Department. 


Application for Stock Appraisers 
Chancellor Walker, of the Court of Chancery 
of New Jersey, has been applied to for the ap- 
pointment of two or more appraisers to deter- 
mine the value of the stock of the Prudential of 
Newark. The date for hearing the application 
has been set for June 10. This action follows 
the recent law passed by the legislature of that 
State, permitting the company to change its 

charter from a stock company to a mutual. 


Toledo Traveling Mens Life 

The Toledo Traveling Mens Life of Toledo 
will shortly be ready to form the final organi- 
zation. At a meeting held in that city recently 
1250 of the remaining 1500 shares necessary to 
be sold before it can begin operation were sub- 
scribed. The company, which will do an old 
line life business, will succeed the Toledo 
Traveling Mens Association. 


United Mutual Life of Pittsburg 


The United Mutual Life Insurance Company 
of Pittsburg is preparing to go on a stock basis. 
The intention is to have an initial capital of at 
least $200,000 and a 50 per cent surplus, to be 
gradually increased to $1,000,000, with at least 
$1,000,000 of surplus. Options on the stock are 
now being offered to policyholders at the rate 
of four shares to each thousand dollars of in- 
surance, and it is announced that this will be 
continued until the entire million dollars of 
stock is disposed of. The price of the stock and 
the amount to be offered on options to policy- 
holders will be changed from time to time as 
the growth of the company warrants. The com- 
pany has a strong board of directors, which 
should inspire confidence in its plan of capitali- 
zation, and its executive management, under the 
direction of its president, Hon. Joseph A. Lang- 
fitt, and vice-president, Joseph W. Bryan, has 
been able and progressive. 


New York Legislation 


ALBANY, April 24.—The Senate has passed 
the bill of Senator Ramsperger, amending Sec- 
tion 91 of the insurance law by providing that 
the section shall not prevent a licensed agent 
of a life insurance company, doing business in 
this State, paying, sharing or dividing a com- 
mission or other compensation earned or re- 
ceived by him to or with a licensed agent of 
any other life insurance company doing busi- 
ness in this State, who shall have aided him in 
respect to the insurance for the negotiation of 
which such commission or compensation shall 
have been earned or paid, provided the name of 
every agent receiving part of such commission 
shall be written on the application. 


Life Notes 


—Paul L. Woolston has resigned as consulting act- 
uary of the American Life and Accident of Portland, 
Ore. 


—The new business issued by the Germania Life of 
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April 24, 1913 


New York during the first quarter of 1913 exceeded 
that for the same period of 1912 by forty-three per 


cent. 

—The territory of Henry J. Powell, manager of the 
Louisville office of the Equitable Life of New York, 
has been considerably enlarged, Southern Indiana 
having been added to Kentucky. 

—Henry C. Searcy, Cincinnati manager of the Ohio 
State Life of Columbus, has resigned to become 
superintendent of agents for the Columbia Life of Cin- 
cinnati, succeeding Col. C. C. Early, whose death 
occurred recently. 

—Miss Frances R. Paget, for a number of years in 
the auditing department of the home office of the John 
Hancock Mutual Life of Boston, has been appointed 
cashier of the Portland office of the Pacific Northwest 
department of the Pacific Mutual Life of Los Angeles 
by Manager H. H. Ward. 

—Dr. James W. Guest, medical examiner of the 
Commonwealth Life of Louisville, has been appointed 
head of the medical corps of the Equitable Life of 
New York in the South, with headquarters at Atlanta, 
Ga., effective May 1. He has been with the Com- 
monwealth since that company began business. 

—R. T. Riley, vice-president of the Great West 
Life of Winnipeg, arrived in New York from Europe 
recently. In London Mr. Riley spent some time with 
the managing director of the company, J. H. Brock, 
whose extended stay at Carlsbad and other Conti- 
nental resorts has proved beneficial to his health. 

—The Jefferson Standard Life of Greensboro, N. C., 
has issued a group policy on the employees of the 
Lambeth Furniture Company of Thomasville, N. C. 
Medical Director Turner of the company personally 
inspected all the risks. The policy was written on the 
ordinary life, non-participating plan, and was placed 
by John M. Hammer. 

—The Fidelity Mutual Life of Philadelphia, which 
celebrated ‘‘Managers’ Association Month” during 
March, made an excellent gain along all lines. An in- 
crease of forty per cent was made in the amount of 
business received as compared with February. In 
paid-for business the increase was about twenty-seven 
and a half per cent over February, 1912, and a fifty- 
seven per cent gain was made over the paid-for busi- 
ness for February of this year. 


FIRE INSURANCE 


NEW YORK SURVEYS 


In Possession of Laws and Amendments. 
—The companies are now in possession of 
about all the laws and amendments which 
passed the last Legislature concerning various 
branches of insurance. The fire offices are 
congratulating themselves that they have not 
been dragged into the mire any deeper. They 
are beginning to see, however, that if all the 
laws of the expired session went into imme- 
diate effect they would hardly know which 
way to turn. Luckily most of them do not 
take effect for several months. At the offices 
of the Department all hands are working like 
beavers to systematize the new requirements. 
Never before has such a heavy force of clerks 
and assistants been required to put through the 
work of the Insurance Department, and the 
hew salary list is sure to eat into the surplus 
which was turned over to the State Treasury 
last year, 

Overhauled Loss Reports.—An employee 
Ma prominent office who is connected with 
the loss department states that he has over- 
hauled the papers in five hundred reports of 
losses in this city covering only two years and 











THE SPECTATOR 


a half, and finds that there is a record in 
seventy-seven cases of previous fires of the 
same parties who have made from two to nine 
claims. This is not a heavy percentage of the 
whole number, but it shows how small it is in 
importance in calculating the claims mentioned 
by the Fire Commissioner of parties who have 
several previous fires charged against them. 


Suburban Exchange Meets.—The annual 
meeting of the Suburban Fire Insurance Ex- 
change was held last week, and the new uni- 
form short rate table was adopted, being the 
first step in the uniformity plans to be fully 
established. This table has already been 
adopted by the New York Fire Insurance Ex- 
change and other underwriters’ organizations 
of New York State. All the old officers were 
re-elected. The other business was principally 
routine. 


Merchants Association Moves.—The Mer- 
chants Association of New York has moved 
into its new headquarters in the Woolworth 
building, occupying the greater part of the 
ninth floor. The old quarters at 54-60 La- 
fayette street had become outgrown, but the 
new location will allow the organization head- 
quarters ample accommodations for its many 
activities. The Industrial, Traffic, Publicity, 
Membership and Convention Bureaus, which 
have recently been organized, will occupy 
separate rooms, as well as the various other 
departments. 

Capt. Smith Receives Medal.—Capt. Chas. 
L. Smith of Fire Patrol No. 5 was presented 
last week with the fire patrol committee’s dis- 
cipline medal for the third time. The presenta- 
tion was made by Chairman Pearce. 


New Brokerage Firm.—A new brokerage 
firm, to be known as Franck & Mitchel, with 
offices at 95 William street, New York, has 
been formed. Mr. Frank was formerly as- 
sistant cashier of the Fifth Avenue Bank, and 
Mr. Mitchel was connected with the brokerage 
house of J. H. Chris, Mitchel & Co. 


Rumpus Over Policy.—There has been 
considerable of a rumpus over non-concurrent 
policies upon the property of a corporation in- 
volving several banks which hold policies as 
collateral on storage receipts. The main cause 
of the difficulty is the application of the co- 
insurance clauses to all the merchandise in- 
sured under a blanket form with loss pay- 
able to specified banks. The lawyer for one of 
the latter has decided that this subjects his 
clients’ policies to a condition beyond the 
banks’ control, and thus diminishes or impairs 
the security in case of fire. Upon this discov- 
ery all the other banks concerned became 
alarmed and a wholesale demand for new con- 
tracts was made on the merchants. The 
brokers sought to adjust the dispute, and after 
some days of wrangling it was settled by spe- 
cific policies to each. 


Brokers Tire of License Law.—Just now 
some of the brokers who were ardent friends 
of the brokers’ license law by the State about 
eighteen months ago, and held meetings in 
support of the movement, are now heartily 
sick of the whole thing. They realize, how- 
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ever, the law is on the books and cannot be 
marked off like a canceled policy. The web 
which the Department has wound around the 
brokers, apparently with their own consent, is 
stronger than intended. The chief effect is to 
increase the trials of the brokers without any 
increase in the compensation to offset these 
troubles. The companies are indifferent and, 
after listening to the brokers’ growls, comfort 
them by saying, “We have ten troubles to your 
one to combat every month.” 


Marine Increase Sign of the Times.—An 
increase in marine rates on specie and bullion 
shipped abroad from this port is one of the 
signs of the times. The tide is not yet in full 
strength, but on signs of financial distress 
abroad the demand for American gold will 
increase. 


George A. Gilbert Speaks.—George A. Gil- 
bert addressed the Fire Insurance Club of 
Chicago at its meeting last week on the subject 
of liability insurance. He was favored with a 
large attendance of members and visitors. 


CHICAGO AND THE WEST 


Appointed Agents.—Witkowsky & Affeld 
have secured an agency of the General Fire of 
Paris for Chicago. 


Appointed Resident Secretary.—W. G. 
Hall, who for some time past has had charge 
of the Chicago business of the North British 
and Mercantile of London at New York, has 
been appointed resident secretary at Chicago. 


Elected to Membership.—Preston T. Kel- 
sey, who succeeds his brother as Western man- 
ager of the Sun Office of London, has been 
elected to membership in the Western Union. 


BOSTON AND VICINITY 


After Boston Agency.—Since the Home of 
New York announced its intention of estab- 
lishing an underwriters’ agency many applica- 
tions have been received for the representation 
of the Agency in the Boston metropolitan dis- 
trict. No inkling cf its policy, however, in so 
far as metropolitan Boston is concerned has as 
yet been divulged. 


Examine Salem Mutual.—The Massachu- 
setts Insurance Department has completed the 
regular triennial examination of the Salem 
Mutual Fire of Salem, the examination being 
as of December 31, 1912. The company’s state- 
ment on that date is found to be practically 
correct. 


Report on Inter-Insurers.—Senator Mon- 
tagu, of the insurance committee of the Massa- 
chusetts Legislature, has reported a lengthy 
bill regulating inter-insurers. It is on the 
whole satisfactory to all concerned, although, 
naturally, the measure advocated by the Local 
Agents Association demanded more exacting 
regulations. It is very probable that the bill 
will be enacted, 


Imperial Fire Gets License.—The Imperial 
Fire of Denver has been admitted to Massa- 
chusetts. No local agent has as yet been an- 
nounced, 
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SERIOUS SITUATION IN 
MISSOURI 





Fire Companies Preparing to Suspend 
Operation in that State 





SUPERINTENDENT REVELLE THREATENS 





Declares He Will Revoke Licenses if Companies 
Cease Business—They May Cancel All Risks 


The action taken at the recent meeting in 
Philadelphia of the representatives of the lead- 
ing fire insurance companies of America and the 
foreign corporations operating in Missouri, 
when a resolution was adopted favoring the sus- 
pension of business in that State in view of the 
drastic provisions of the Orr anti-compact law, 
which was recently passed by the legislature, is 
being followed by the public announcement that 
after April 30 they will write no further busi- 
ness. there. The impending cessation has 
caused a serious situation in all business and 
financial circles in Missouri, and efforts are be- 
ing made locally by various interests to induce 
the companies not to take such a decided step; 
but because of the probability of serious com- 
plications arising from the law, they are de- 
termined to suspend until satisfied that it is 
safe to do business in that State. 

Upon the heels of the decision to suspend 
business, Superintendent Charles G. Revelle of 
the Missouri Insurance Department has made 
the statement that he will revoke the license of 
any company that takes this action. None of 
the fire companies has served notice upon 
Superintendent Revelle of its intention to quit 
the State. He declares that a company cannot 
suspend operation, and the only course open is 
for it to withdraw, and in this case he will carry 
out his plan to revoke the license. The state- 
ment has also been made by Attorney-General 
Barker of Missouri, who has figured so prom- 
inently in the critical position in that State, 
that he may cite companies which suspend and 
have them fined in the supreme court. He did 
not make clear, however, under what law he 
would proceed in such action, 


BANKS WILL NOT MAKE LOANS 


Although the resolutions as passed at Phila- 
delphia do not take effect until after April 30, 
and before May 15, many fire companies have al- 
ready suspended writing business in St. Louis 
as well as in other sections of Missouri, and are 
limiting renewals strictly to more desirable 
business. Several large banking institutions have 
announced that they would not accept Mis- 
souri mortgages nor make loans on property in 
that State until the insurance controversy is 
settled. Among these are the Continental and 
Commercial Bank and the Continental and Com- 
mercial Trust and Saving Bank, the two leading 
financial institutions of the West. It was stated 
by an officer of one of the banks that one of 
the requirements was that all improvements 
on property upon which loans are made must be 
protected by fire insurance. In many instances 
loans are being canceled and commercial credit 
is being cut off or reduced, and many branches 
of trade to which the protection of fire insur- 
ance is essential are in a grave situation. 

Business men who realize what the suspension 
will mean to Missouri are bringing pressure to 
bear in an effort to have the State officials grant 
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the companies some relief, but the Governor, 
Attorney-General and Insurance Department 
have assumed the attitude of forcing the action 
taken, and are equally as firm in their position 
as are the companies in their intention to shut 
off business in the State. An instance of the 
paralyzing effect on the business of the State 
the suspension is having is shown by the with- 
drawal from negotiations by the Metropolitan 
Life of New York for a loan of $1,200,000 it 
was preparing to make for the erection of a 
ten-story office building in St. Louis. It takes 
the position that until its value can be protected 
by sound fire insurance it will go no further in 
the deal. The expression has been made by 
several Insurance Commissioners that the com- 
panies owe it to themselves, as well as the 
policyholders residing in States where there are 
reasonable fire insurance laws. to cease oper- 
tion in Missouri. 


MAY CANCEL ALL RISKS 


In order to protect themselves, the fire insur- 
ance companies announce that if the Superin- 


tendent of the Insurance Department revokes ° 


their licenses, as he has threatened, they will 
cancel all their insurance in force in Missouri. 
This action was not contemplated when it was 
first decided to suspend business, as it was their 
intention to cause as little inconvenience to the 
citizens of the State as possible. The companies 
contend that the fact that they suspend opera- 
tion in Missouri does not justify revoking their 
licenses. Following a conference held at St. 
Louis Saturday between agents and Superin- 
tendent Revelle, relative to the action to be 
taken, the latter said he would appeal to Con- 
gress to investigate the companies if they quit 
writing business in that State. 

A solution of the Missouri situation has been 
suggested by Alexander H. Robbins, an at- 
torney representing large business interests. 
He has prepared a petition which must be 
signed by five per cent of the registered voters 
of two-thirds of the congressional districts of 
the State, asking that the Orr law be suspended 
until the people can vote upon it. More than 
25,000 names are necessary before action can be 
taken; but there should be little difficulty in 
securing the signatures. The Kansas City com- 
mercial organizations are making an effort to 
clear up the situation. The officers of each met 
Monday to consider the subject. 

The Missouri companies have been placed in 
a delicate position as the result of the action 
taken to suspend, The American Central of 
St. Louis was not represented at the Phila- 
delphia meeting, and has not signed the agree- 
ment. However, the company is considering 
closing agencies at unprofitable points, and at 
a meeting of the directors voted to take all 
authority to bind on new business or to re- 
new old business at whatever rate. They will 
be required to submit all business to the home 
office, which will fix the rate for each risk. 
President John H. Carr of the Citizens, also of 
St. Louis, says that his company will do a 
limited business at what the officers consider 
adequate rates. 


John Virchow Dies 


John Virchow of Aurora, Ill., State agent for 
the Prussian National of Stettin, Germany, died 
at San Antonio, Texas, recently, after a week's 
illness, from pneumonia. Mr. Virchow has not 
been in good health recently, and the company 
sent him to San Antonio for the winter. He 
was born ‘in Switzerland in 1841, entering the 
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fire insurance business as a field man in 1869, 
and went with the late T. W. Letton as special 
agent for the Fire Association of England in 
1882. He had been with the Lettons, father and 
son, for thirty-one years. 


** Automatic” Sprinkler Company of America 


The new plant of the ‘‘Automatic’’ Sprinkler 
Company of America, located at Youngstown, 
Ohio, which is now in operation, represents the 
latest idea in factory construction as well as 
equipment. The frame of the building is of 
steel and the bricks are laid in cement mortar, 
The main building covers a space 400 by 235 
feet, with an extension of 65 feet by 140 feet. 
The plant is equipped with 1425 sprinklers, 
mainly installed on the dry-pipe system, the 
water supplies being an ‘8’? connection from 
the city main, which gives 80 pounds pres- 
sure, and a _ 60,000-gallon tank on a _ 65-foot 
trestle. The machinery is divided into the 
group-drive system, each having its own motor 
and the electrical installation is thoroughly up 
to date. Each wire is in a conduit, with sep- 
arate switchboard panels for power and light, 
the heavier conduit supplying the power being 
underground, and the smaller ones for lighting 
are overhead. 


Oppose California Rate Bill 

The insurance committee of the California 
Legislature gave a special hearing recently to 
Senator Kehoe’s bill, requiring each fire insur- 
ance company to file with the Insurance De- 
partment a copy of its rating schedule, which 
is intended to head off discrimination in rates 
in different localities and climates. Unless 
this is complied with a license will not be 
granted, and violation of the law shall mean 
that the company’s license will be revoked with 
no further license for a period of one year. 
Opposition to the measure was _ strenuously 
made by the Board of Fire Underwriters of the 
Pacific. Members of the underwriters’ com- 
mittee declare that such a law would authorize 
the Commissioner of Insurance to fix rates and 
give him arbitrary power. ° 


Improved Risk Subscribers Committee 

The joint committee of the Western Union 
and Western Insurance Bureau, which is to have 
charge of the Improved Risk Inspection Bureau, 
is to be known as the Improved Risk Subscribers 
Committee. The bureau is to promulgate to its 
subscribers inspections, diagrams, estimates, 
conditions, terms and other data to enable the 
subscribers to judge intelligently as to sprin- 
klered business. It is to be supported by the 
subscribers in the same manner as are the 
present independent rating bureaus, and its 
publications are to have the same advisory na- 
ture and validity. When it is ready for opera- 
tion there will be the same obligation to mem- 
bership as applies to the independent rating 
bureaus in the Union territory. 


Eastern Union Meeting 

The Eastern Union held its April meeting at 
the Downtown Association at New York of 
Thursday last, and the business transacted was 
mostly routine. A report was made by the New 
Jersey committee to the effect that it was hope 
ful of finding a way very shortly in which to 
conform to the recent legislation, and the belief 
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was expressed that a definite plan of operation 
in that State would be decided upon by the 
next meeting. The committee on Boston, in re- 
porting, stated that the original ninety-five per 
cent percentage was the only amount that could 
be recommended now in the Boston agreement, 
as it was not ready to suggest the adoption. A 
definite report on the Arkansas situation was 
promised by the committee on that State, and 
it was said that every effort was being made to 
conform with the legislation recently enacted. 


Automobile Insurance Company of Hartford 


The incorporators of the Automobile Insur- 
ance Company of Hartford, at a meeting held 
Friday last, voted that the first capital stock 
of the company be fixed at 3000 shares, with a 
par value of $100 each, and it will be offered 
for subscription at $200 per share, $100 to be 
added to capital and $100 to surplus. The entire 
amount of the capital stock was subscribed and 
paid in. Officers were elected as follows: Mor- 
gan G. Bulkeley, president; Morgan B. Brai- 
nard, vice-president; J. Scofield Rowe, secre- 
tary; Charles H. Remington and Hebert R. 
Clough, assistant secretaries. The directors 
elected are Morgan G. Bulkeley, Samuel G. 
Dunham, John O. Enders, Morgan B. Brainard, 
Joel L. English, J. Scofield Rowe and Walter 
C. Faxon. The company expects to begin busi- 
ness as soon as the formality of securing a li- 
cense in the various States can be complied 
with. It will make a specialty of fire insurance 
on automobiles, although it is authorized to 
write on a full coverage of automobiles of all 
lines. 


Royal of Liverpool Assumes Liability 


The Royal of Liverpool, through C. M. Logue 
& Bro., general agents at Pittsburg, has ar- 
ranged to assume liability on Eastern business 
of the California Insurance Company of San 
Francisco. This transaction covers the busi- 
ness of the latter company, which was formerly 
written through the Eastern department under 
Frank C. Sturtevant, and which was reinsured 
about a year ago in the American Union of 
Philadelphia. C. M. Logue & Bro. are also man- 
agers for the California. 


New York Legislation 


ALBANY, April 23.—Insurance legislation con- 
tinues to progress rapidly through both Senate 
and Assembly. No new bills have made their 
appearance, but several have been signed by 
Governor Sulzer. The Senate has passed Assem- 
blyman J. D. Kelly’s bill amending Section 364 
of the insurance law relative to the transporta- 
tion of explosives by excepting from this sec- 
tion the transportation or use of blasting ex- 
Plosives in quantities not exceeding five pounds 
at any one time. 

Governor Sulzer has signed the following 
bills: Assemblyman Walker’s, amending Sec- 
tion 110, insurance law, authorizing fire insur- 
ance corporations to insure against loss of use 
or occupancy of property and damage caused by 
cyclone, hail, frost or snow and by explosion, 

Senator Ramsperger’s, amending Section 36, 
Whether fire ensues or not, except explosion on 
tisks specified in Subdivision 7 of Article 70. 

Senator Ramsperger’s, amending Section 36, 
8eneral corporation law, by requiring the filing 
of certificate of extension of corporate existence 
of insurance corporations or banks in the office 
of the Superintendent of Insurance or Banks, as 
the case may be. 

Assembyman Butt’s, amending the insurance 
law by adding new Section (379) authorizing the 
State Fire Marshal to formulate and adopt suit- 
able regulations. upon each of the subjects 
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enumerated in Section 351 and, from time to 
time, to make amendments thereto, a copy of 
such regulations to be filed with the clerk of 
each county, town or village. 

Senator Ramsperger’s, amending Section 64, 
stock corporations law, by providing that in the 
case of an increase or reduction of capital stock 
of a bank or insurance company, a copy of the 
certificate of increase or reduction shall be filed 
in the office of the Superintendent of Banks and 
Superintendent of Insurance, respectively. 


Fire Notes 


—The Urbaine Fire of Paris, France, has been 
licensed in Indiana. 

—The business of the National Home Insurance 
Company of:’Atlanta, Ga., has been taken over by the 
Georgia Fire of Atlanta. 

—George M. Demarest has been appointed State 
agent for Western Pennsylvania and Ohio for the First 
National Fire and the Commercial Fire of Washington. 

—Governor Cruce of Oklahoma has vetoed the bill 
providing for the organization of farmers mutual fire 
insurance companies, on the ground that it does not 
afford sufficient protection to the farmer. 

—The Farm Inspection Bureau of the Co-operative 
Fire Underwriters Association of New York State, 
which has headquarters in Albany, has issued a little 
pamphlet on “Fire Hazards on the Farm,” which deals 
with standards of physical perfection and dangerous 
practices. It is filled with good advice and warnings, 
and carries the inscription: ‘Hang Me Up in the 
Kitchen.” Among the contents are several letters in 
verse, which present the advantages of fire insurance. 


CASUALTY, SURETY & 
MISCELLANEOUS 


Preparing Report on Metropolitan Surety 


The final report for presentation to the su- 
preme court is being made by Receiver John F. 
Yaweer for the Metropolitan Surety Company of 
New York, which was closed in 1909 by the New 
York Insurance Department because of alleged 
mismanagement. All the original claims, num- 
bering 1178, have been liquidated with the ex- 
ception of twenty, which are large and have 
been vigorously contested. These, however, will 
be settled shortly, he believes, and then the 
court will issue an order directing the distribu- 
tion of assets. The total face value of the origi- 
nal claims amounted to $14,300,000. Mr. Yawger 
entertains little hope for any assets being dis- 
tributed among the stockholders. 


Dr. Bacon Saunders Elected President 


Dr. Bacon Saunders has been elected presi- 
dent of the Commonwealth Bonding and Casu- 
alty of Fort Worth, Texas, to succeed John 
Scharbauer, who has been acting president since 
his resignation some weeks ago. He will eon- 
tinue as a member of the executive committee. 
Judge John L. Terrell was elected vice-presi- 
dent. 


American Banking Insurance Company 


Commissioner Henry of the Mississippi Insur- 
ance Department has approved the charter of 
the incorporation of the American Bank In- 
surance Company of Brandon, which is to have 
a capital of $25,000. It purposes to insure real 
estate titles. The incorporators are: S. L. & 
H. 8. McLaurin, A. H. & H. L. Shields, Geo. C. 
Sprague, Robert Burns, Roy L. Fox, W. H. 
Barnes and W. S. and L. S. May. 
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WORKMEN’S COMPENSA- 
TION LEGISLATION 





New York Senate to Struggle Over 
Pending Bills This Week 


MEASURE PASSES PENNSYLVANIA HOUSE 





Clarkson Bill Enacted in Both Iowa Houses— 
Fight Against Boynton Act in California 


The various compensation bills which have 
been introduced in the New York Legislature 
will be considered this week in the Senate by 
a special order that was agreed upon on Thurs- 
day last. There are many measures that will 
occupy the attention of the Senate, and a long 
drawn-out struggle is looked for. The princi- 
pal fight will be over that recommended by the 
insurance committee, which is known as the 
compromise bill, and the Murtaugh-Jackson 
measure, which is advocated by the State Fed- 
eration of Labor. Aside from these there are 
a number of others pending, and are backed by 
other interests. 


PENNSYLVANIA BILL 


The House of the Pennsylvania Legislature 
has passed a workmen’s compensation bill, and 
it has been recommended to the Senate without 
amendment. David A. Reed of Pittsburg, chair- 
man of the Industrial Accident Commission of 
Pennsylvania, declares it to be the fairest bill 
ever offered in any State. It was drafted by 
the commission after seeing similar acts work 
in other States. Representatives of large em- 
ployers of labor, principally of anthracite and 
bituminous coal interests, made strenuous ob- 
jection to the measure and declared it to be 
unfair in some of its features. A number stated 
that they believed it to be unconstitutional, 
while others were of the opinion that it laid too 
heavy a burden on employers, especially those 
who employ only a small number. The bill was 
favored by the labor organizations, many rail- 
roads and the steel companies. 


IOWA MEASURE PASSES 


The Clarkson workmen’s compensation Dill 
has been passed by the Iowa Legislature. The 
principal amendment was the elimination of 
the provision for compulsory insurance in a 
State mutual. The bill specifies that em- 
ployers must insure in recognized companies, or 
through an insurance fund provided co-oper- 
atively. A number of other drastic features of 
the original bill were stricken out. 

The Chamber of Commerce of San Francisco 
is urging all commercial organizations of the 
State to oppose the Boynton workmen’s com- 
pensation bill, which is known as a compulsory 
act. It states that prompt action is necessary 
to defeat the bill in its present form, and de- 
clares that it is a menace to the State. Four 
modifications of the bill being urged are as 
follows: 


1. Elimination of those provisions requiring 
the State to enter into the insurance business 
in competition with private carriers. This is 
an expensive scheme which may become a 
strongly intrenched political machine and for 
which there is no necessity. 

2, Elimination of all provisions making it a 
misdemeanor to fail to observe the general and 
special rules and regulations of the industrial 
accident commission affecting safety devices 
and safe places of employment, These rules 
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the commission: may arbitrarily change from 
time to time, and yet, however unreasonable, 
failure to observe them will become a misde- 
meanor. 

3. Elimination of all provisions making the 

proposed act applicable to masters, seamen, 
fishermen, etc., on board of or in the service of 
ships or vessels not within the State of Cali- 
fornia at the time of the happening of the in- 
ury. 
, rd The reduction of the basis of compensation 
from sixty-five per cent of the weekly wages to 
fifty per cent of the weekly wages. Wages in 
California are so much higher than elsewhere 
that a fifty per cent basis will give to injured 
employees proper relief and greater compensa- 
tion than is given to them by the sixty-five per 
cent scale in Wisconsin. 

We have consulted the nineteenth annual re- 
port of the United States Commissioner of La- 
bor, published in 1904, wherein for certain se- 
lected industries the average wage per hour and 
the average hours per week of workmen for 
1913 are compared by cities. We have taken 
Milwaukee as a typical city of Wisconsin and 
compared it with San Francisco in California, 
and by multiplying the average wage per hour 
with the average hours per week we can deter- 
mine the average weekly wage. They were in 
every instance higher in California than in 
Wisconsin. 


American Indemnity of Baltimore 


The American Indemnity Company of Balti- 
more, which is being organized by J. Arthur 
Nelson and former Mayor Mahool of that city, 
will shortly be ready for active business. The 
capital of $250,000, and surplus of a like sum, 
has all been subscribed, and the articles of in- 
corporation will be filed immediately. 

The directors chosen so far, and who will or- 
ganize the company, are as follows: C. I. T. 
Gould, Joseph I. Castleberry, George F. Kim- 
berly, J. Barry Mahool, Redmond C. Stewart, 
William H. Fehsenfeld and J. Arthur Nelson. 





Receiver for Western Casualty of Spokane 


J. R. Cassin has been appointed receiver for 
the Western Casualty of Spokane by order of 
Judge E. H. Sullivan on the petition of E. BE. 
Briley, who alleges that the company never 
qualified to do business under the laws of the 
‘State of Washington. Briley, in his petition, 
claims that the assets of the company three 
months ago amounted to $69,000 and at the time 
of the filing of the papers did not exceed $35,- 
000. 





The AEtna’s Chicago Branch Office 


The department managers of the Chicago 
branch office of the Adtna Life and the Attna 
Accident and Liability of Hartford, which will 
be opened May 1, have been announced. George 
Tramel, the manager, has been with the Attna 
since 1902, and for some years was with the 
firm of Marsh & McLennan, general agents. 
The branch will be established to develop casu- 
alty insurance lines and surety bonds, now be- 
ing written by the AStna companies, and will 
improve the increased facilities for handling all 
lines of business. The department managers 
will be as follows: 

I. W. Brodt, claim department; J. J. Heelan, 
inspection department; C. EB. Bennett, fidelity 
and surety department; J. M. Timmons, liability 
underwriting department; 8S. H. Derham, pay- 
roll auditing department; E. L. Robinson, of- 
fice manager; E. O. Wagoner, special agent 
surety department; W. A. Draheim, special 
agent liability department. 

Further appointments for the accident and 
health, plate glass, burglary and sprinkler leak- 
age departments will shortly be made. 





THE SPECTATOR 


ACCIDENT COMPANIES MAY 
| WITHDRAW 


Talk in Missouri that they Will Leave 
the State 


ANTI-SUICIDE COMPACT THE REASON 


Governor Major Vetoes Law Enacted at Recent 
Session of Legislature 


The recent action of Governor Major of Mis- 
souri in vetoing the anti-suicide statute passed 
by the legislature may lead to the accident in- 
surance companies suspending operation in that 
State, following the course of the fire com- 
panies, which will cease writing business after 
April 30 because of the drastic anti-compact 
law. Robert L. Dutton, St. Louis, manager for 
the Fidelity and Casualty of New York, in 
speaking of the probability of a withdrawal, 
said: 


“Accident companies heretofore have been 
operating in Missouri at an extreme disad- 
vantage because of the legalizing of the claim 
to accident insurance of the dependents of per- 
sons who commit suicide,” he said. ‘‘Doesn’t 
it seem unjust to allow a man who is contem- 
plating suicide to take out an accident policy, 
then kill himself, and the company be compelled 
to pay for it? And to make matters worse he 
is allowed double indemnity if he meets death 
in a public conveyance. I apprehend that the 
big accident companies, encouraged by the ac- 
tion of the fire underwriters, will call a meet- 
ing to discuss the Missouri situation.” 


Examination of Massachusetts Accident 


The Massachusetts Insurance Department has 
completed an examination of the Massachusetts 
Accident of Boston, which does an accident and 
health insurance business, and finds that that 
company is in good condition. The examina- 
tion, which is based on the company’s state- 
ment of December 31, 1912, shows that the 
company has a surplus to policyholders, in- 
cluding a capital of $100,000, of $127,495, and ad- 
mitted assets of $199,554. The examiners state 
that the books of the company are well kept, 
and that settlements with policyholders show 
every evidence of fair and considerate treat- 
ment by the company. 


Columbus Casualty of Indiana 


A receiver has been appointed for the Colum- 
bia Casualty Company of La Fayette, Ind., on 
complaint of Horace Fletcher, one of the stock- 
holders. The company, which was backed by 
capitalists of Lafayette, Ind., was to have had 
a capital of $500,000 and about $100,000 of stock 
had been sold. James Bingham, an attorney, 
has been appointed receiver. Nicholas W. 
Mueller of New York is president of the com- 
pany. 


New York Leg islation 


ALBANY, April 23.—The Senate has passed 
the bill of Assemblyman Walker amending Sec- 
tion 357 of the insurance law by providing that 
insurance companies shall report to the State 
Fire Marshal all boilers insured, including those 
rejected, giving the reason therefor, providing 
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that fee for inspection shall be payable within 
thirty days from date of inspection, requiring 
owners and lessees of boilers to attach to such 
boilers numbers assigned by the fire marshal, 
such owners and lessees within cities and incor- 
porated villages to notify chiefs of fire depart- 
ments or other assistants to State Fire Marsha] 
of the location of each boiler, and in outlying 
districts to notify town clerks. 

The Assembly has passed Assemblyman Bsg- 
quirol’s bill amending the insurance law by 
adding four new sections providing that all 
policies hereafter issued by title and guaranty 
corporations, pursuant to Section 170, shall be 
assignable and transferable by the person to 
whom or for whose benefit the policy is issued, 
and their heirs and assigns; and giving the 
heirs, executors, assigns and successors in in- 
terest of the person to whom the policy was 
issued a cause of action against the title 
guaranty company for any breach of covenants, 
conditions and agreemengs; and fixing a penalty 
for violations of provisions for assigning 
policies. 

Governor Sulzer has signed Assemblyman 
Walker’s bill amending Sections 6, 16, 39, 70, 84, 
86, 96 and 97 and 134, insurance law, relative to 
fees, investment of capital and surplus, exami- 
nations, permitting insurance against the loss 
by forgery, or against the loss by theft of 
horses, cattle and other live stock, relative to 
valuation of policies, investments, limitation of 
new business, expenses, and undertaking of 
agent. 


Business Men Accident Association 


The premium income of the Business Mens 
Accident Association of Kansas City from re- 
newals for the first quarter of 1913 amounted 
to $41,472, as compared with $26,822 for the first 
quarter of 1912. There were 3266 applications 
for insurance and reinstatements received dur- 
ing this time. On April 15 the association be- 
gan to issue a new form of policy, in which 
the by-laws are not included, as has heretofore 
been done, the policy now including the entire 
contract. To meet the demand for both acci- 
dent and health insurance among a younger 
class of men, a new policy is to be issued at 
a quarterly assessment rate of $3, which pays 
an accidental death benefit of $2000 and $12.50 
weekly indemnity for disability resulting from 
either accident or sickness. The policy will 
cover the first week of sickness, but for an in- 
demnity is limited to $5. 


Casualty Notes 


—Edward A, Braniff has been appointed manager 
of the department of Western Missouri, Oklahoma 
and Kansas for the Fidelity and Deposit of Baltimore, 
with headquarters at Kansas City. 


—A law has been enacted in North Dakota estab- 
lishing a State bonding department under the super- 
vision of the Insurance Commissioner. The bonds 
are to be issued on a standard form now being pre- 
pared. 


—The suit against Samuel Quinn, brought in the 
Superior Court at Indianapolis by Christopher Hearn, 
a stockholder in the Columbus Securities Company, 
has been dismissed without trial. Hearn asked that a 
receiver for Quinn be appointed and that judgment in 
the sum of $125,000 be given. 


—George E. Hardy, manager of the claim depart 
ment in the New York office of the Travelers of Hart- 
ford, has been appointed to a similar position with the 
London and Lancashire of London. He is well known 
in casualty insurance circles, and his appointment was 
looked upon with much satisfaction by his many 
friends. 


—Since the burglary of the pawnshop of Martin 
Simon & Son, on Hester street, New York, when 
goods valued at several hundred thousand dollars were 
stolen, there has been a general rush of pawnbrokers 
to take out burglary insurance. The firm of Henry 
McAleenan, at 1330 Broadway, has covered pledges 
in his establishment to the amount of $1,000,000. The 
business was placed through Robert A. Sasseen, @ 
broker of 165 Broadway, and ten companies shared 
in the risk. It is the largest policy of the kind ev¢r 
taken out in this line of business, 
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